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Improving financial performance in municipalities is crucial for achieving
sustainable development at the local level. This study aims to investigate this
issue and provide recommendations and suggestions for enhancing the current
situation. Through analysis, results indicate financial challenges facing
municipalities, such as weak local tax collection and high debts, and
opportunities for improving financial performance through the implementation

of effective financial policies and measures.

Recommendations include enhancing local tax collection, improving financial
management, developing financial policies and regulations, fostering
collaboration with the private sector and civil society, and utilizing technology
to enhance financial resource management. Municipalities should consider and
implement these recommendations in accordance with the local context to
ensure financial sustainability and deliver higher—quality services to citizens.
By implementing these actions, local development can be achieved, and

opportunities for sustainable development at the local level can be increased.
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